
 

 

Justification of the Proposed Appropriation of Net Profits 

 and Assessment of Its Compliance with the Company’s Dividend Policy 

 

According to the accounting statements of FGC UES, PJSC for the reporting year 2015, the 

Company generated net profit of RUB 17,870,137 thousand. 

Proposals for the appropriation of profits for the reporting year 2015: 

 

 (thousand RUB) 

Undistributed profit (loss) of the reporting period: 17,870,137 

To be distributed to:   Reserve Fund 893,507 

                              Development - 

                              Dividend 16,976,630 

                              Coverage of losses applicable to prior periods - 

 

1. In accordance with paragraph 1 of Article 35 of Federal Law No. 208-FZ of December 

26, 1995, “On Joint-Stock Companies” (hereinafter the “Law”) and paragraph 8.1 of Article 8 of 

the Articles of Association the Company establishes a Reserve Fund accounting for Five (5) 

percent of the Company’s authorized capital. The Company’s Reserve Fund is formed through 

compulsory annual allocations until the Reserve Fund amount achieves its target value specified in 

the Articles of Association of the Company. The amount of compulsory annual allocations to the 

Company’s Reserve Fund is Five (5) percent of the Company’s net profits until the Reserve Fund 

amount achieves its target value. The target amount of the Company’s Reserve Fund as of 

December 31, 2015, is RUB 31,867 million. 

As of December 31, 2015: 

- the Company’s authorized capital is RUB 637,333 million; 

- the Company’s Reserve Fund is RUB 13,295 million, accounting for 2.086% of the 

Company’s Authorized Capital. Due to the fact that the amount of the Company’s Reserve Fund is 

less than the target value provided for in the Articles of Association of the Company, it is proposed 

that RUB 893.5 million be contributed to the Company’s Reserve Fund, accounting for 5% of the 

Company’s net profit for the reporting year 2015. 

2. Payment of dividend  

The Dividend Policy Regulations of FGC UES, PJSC, approved by the Board of Directors 

of JSC FGC UES (Minutes No. 120 date December 16, 2010) require that the amount of dividend 

account for at least 10% of net profit less compulsory allocations to the reserve fund adjusted for 

the amount of income from an increase in the value of financial investments. 

Directive of the Russian Government No. 774-r dated May 29, 2006, requires that the 

amount of dividend account for 25% of net profit according to RAS (Russian Accounting 

Standards) adjusted for an increase in the value of financial investments. 

In accordance with the dividend calculation performed in conformity with Directive of the 

Russian Government No. 705r dated April 18, 2016, the amount of dividends payable may not 

be less than the greater of the following two values: 50 percent of net profit of a joint-stock 

company (less income and expense from the revaluation of publicly traded securities of 

subsidiaries and the profit tax thereon) determined based on data from the accounting (financial) 

statements of a joint-stock company or 50 percent of net profit of a joint-stock company 

determined based on data from the consolidated financial statements of a joint-stock company.  

The profit of FGC UES, PJSC for the year in the consolidated profit and loss statement and other 

comprehensive income was RUB 44,098 million, 50% of profit is RUB 22,049 million. With due 

regard for the restrictions imposed in the Federal Law “On Joint-Stock Companies,” the amount of 

dividend is calculated as net profit based on data from the accounting statements less allocations to 

the reserve fund. 

Consequently, the total amount of dividend, with due regard for Legislation of the 

Russian Federation and the Dividend Policy Regulations of FGC UES, PJSC , for the reporting 



 

 

year 2015, which is proposed to be paid out, is RUB 16,976.6 million, i. e. RUB 0.0133185 per 

one ordinary share in FGC UES, PJSC. 

 

 


