
S&P Global Ratings' credit rating definitions* 

Long-Term Issuer Credit Ratings** 

Category Definition 

AAA 
An obligor rated 'AAA' has extremely strong capacity to meet its financial commitments. 'AAA' is the highest issuer 
credit rating assigned by S&P Global Ratings. 

AA 
An obligor rated 'AA' has very strong capacity to meet its financial commitments. It differs from the highest-rated 
obligors only to a small degree. 

A 
An obligor rated 'A' has strong capacity to meet its financial commitments but is somewhat more susceptible to the 
adverse effects of changes in circumstances and economic conditions than obligors in higher-rated categories. 

BBB 
An obligor rated 'BBB' has adequate capacity to meet its financial commitments. However, adverse economic 
conditions or changing circumstances are more likely to weaken the obligor's capacity to meet its financial 
commitments. 

BB, B, CCC, 
and CC 

Obligors rated 'BB', 'B', 'CCC', and 'CC' are regarded as having significant speculative characteristics. 'BB' indicates 
the least degree of speculation and 'CC' the highest. While such obligors will likely have some quality and protective 
characteristics, these may be outweighed by large uncertainties or major exposure to adverse conditions. 

BB 
An obligor rated 'BB' is less vulnerable in the near term than other lower-rated obligors. However, it faces major 
ongoing uncertainties and exposure to adverse business, financial, or economic conditions that could lead to the 
obligor's inadequate capacity to meet its financial commitments. 

B 
An obligor rated 'B' is more vulnerable than the obligors rated 'BB', but the obligor currently has the capacity to meet its 
financial commitments. Adverse business, financial, or economic conditions will likely impair the obligor's capacity or 
willingness to meet its financial commitments. 

CCC 
An obligor rated 'CCC' is currently vulnerable and is dependent upon favorable business, financial, and economic 
conditions to meet its financial commitments. 

CC 
An obligor rated 'CC' is currently highly vulnerable. The 'CC' rating is used when a default has not yet occurred but 
S&P Global Ratings expects default to be a virtual certainty, regardless of the anticipated time to default. 

R 
An obligor rated 'R' is under regulatory supervision owing to its financial condition. During the pendency of the 
regulatory supervision, the regulators may have the power to favor one class of obligations over others or pay some 
obligations and not others. 

SD and D 

An obligor rated 'SD' (selective default) or 'D' is in default on one or more of its financial obligations including rated and 
unrated obligations but excluding hybrid instruments classified as regulatory capital or in nonpayment according to 
terms. An obligor is considered in default unless S&P Global Ratings believes that such payments will be made within 
five business days of the due date in the absence of a stated grace period or within the earlier of the stated grace 
period or 30 calendar days. A 'D' rating is assigned when S&P Global Ratings believes that the default will be a general 
default and that the obligor will fail to pay all or substantially all of its obligations as they come due. An 'SD' rating is 
assigned when S&P Global Ratings believes that the obligor has selectively defaulted on a specific issue or class of 
obligations but it will continue to meet its payment obligations on other issues or classes of obligations in a timely 



manner. An obligor's rating is lowered to 'D' or 'SD' if it is conducting a distressed exchange offer. 

*Source: https://www.standardandpoors.com/en_US/web/guest/article/-/view/sourceId/504352  

**Ratings from 'AA' to 'CCC' may be modified by the addition of a plus (+) or minus (-) sign to show relative standing within the 

rating categories. 
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